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INDEPENDENT AUDITOR'S REPORT
To the Members of LAKELAND CHEMICALS INDIA LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Lakeland Chemicals

India Limited (the “Company™), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including Other Comprehensive income), the Statement -of
Changes in Equity and the Statement of Cash Flows for the year ended, and notes to the
financial statement, including a summary of Material Accounting Policy and othéfe)cpla'né'tbry
information (hereinafter referred to as the “financial statements”).

in our opinion and to the best of our information and dccording to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (the “Act"} in the manner so required and give a frue and fair view in conformity with the
Indian Accounting Standards (‘Ind AS’) specified under section 133 of the Act, of the state of
affairs of the Company as at March 31, 2024 and its profit including comprehensive income,
its cash flow and the changes in equity for the year ended on that date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (“5A"s) specified under section 143(10) of the Companies Act 2013. Our
responsibilities under those Standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ("ICAI") together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics, We believe that the audit evidence obtained by
us is sufficient and appropriate to previde a basis for our audit opinion on the financial
statements,

Key Audit Matters

Reporting under SA 701, communicating key audit matters in the Independent Auditor's
Report is not applicable as the Company is an unlisted Company, -
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Management’s Responsibilities for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
tfrue and fair view of the financial position, financial performance, including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the Ind AS and other accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read with the
Companies(Accounting Standards) Rules, 2015, as amended, thereof.

In preparing the standalone financial statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Board
of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process,

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial stalements
as a whole are free from materia| misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
staternents.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for cur opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than the
one resulting from error, as fraud may involve collusion, forgery, intentionai omissions,
misrepresentations, or the override of internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the econormic decisions of g reascnably
knowledgeable user of the standalone financiat statements may be influenced. We consider
quantitative materiality and quatitative factors in:

(i Planning the scope of our audit work and in evaluating the results of our work; and

(i)  to evaluate the effect of any identified misstatemenits in the tinancial statements.
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We communicate with those charged with governance regarding, 'among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasona bly be thought to bear on our independence,
and where applicable, related safeguards.

communication.

For C B Mehta & Associates
Chartered Accountants
FRN: 124978W

C.B. Mehta
Proprietor
MRN: 116543

Place: Mumbai

Dated: May 18, 2024
UDIN: 2411 6543BKAGGY 1760
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Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure A" a
statement on the matters specified in paragraphs 2 and 4 of the Order, to the extent
applicable,

2. As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

e)

g)

h)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit,

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow dealt with by

this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards prescribed under section 133 of the Act, read with Companies (Indian
Accounting standard) Rules, 2015,

On the basis of the written representations received from the directors of the Company
as on March 31, 2024 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2024 from being appointed as a director in terms of
Section 164(2) of the Act,

With respect to the adequacy of the Internal Financial Controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report ‘in “Annexure B”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting.

With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16} of the Act, as amended, in our opinion and to
the best of our information and according to the explanations given to us, the Company
has paid managerial remuneration (if any) as per provision of the said section;

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us;
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i. The Company does not have any pending litigaticns which would impact its
financial position:

fi. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeabje losses; and

fii. ~ There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company - not applicable

iv. {a)The Mmanagement has represented to us that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from borrowed

whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or
Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
;and

(c) Based on audit procedure performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the fepresentations under sub-clause (i) and (i) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement,

V.. The Company has not declared or paid any dividend during the year,
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vi.  Based on our eXamination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trait (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of audit traif feature being
tampered with.

For C B Mehta & Associates
Chartered Accountants
FRN: 124978W

C.B. Mehta
Proprietor
MRN: 116543

Place: Mumbai
Dated: May 18, 2024
UDIN: 241 16543BKAGGY 1760
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in Paragraph 1 under ‘Report on other legal and regulatory requirements’
section our report to the members of Lakeland Chemicals India Limited of even date)

I.  Inrespect of the Company's Property, Plant and Equipment and Intangible Assets:

a) (A) The Company has maintained proper records show_ing full particulars, including

quantitative details and situation of Property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of Intangible

assetfs.

b) The Property, plant and equipment and right-of-use were physically verified during the
year by the management in accordance with regular program of verification, which in
our opinion, is reasonable having regard to the size of the Company and the nature of
its assets. According to the information and explanations given to us, no material

discrepancies were noticed on such verification,

¢) According to the information and explanations given to us, the records examined by
us and based on the examination of the conveyance deeds / registered sale deed
provided to us, we report that, the title deeds, comprising all the immovable properties
of land and buildings which are freehold, are held in the name of the Company as at

the balance sheet date.

d) The Company has not revalued any of its Property, Plant and Equipment (including

right of use assets} and intangible assets during the year.

e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

il Inrespect of the Company’s Inventories:

As explained to us, the inventories are physically verified during the year by the
management at reasonable intervals. No material discrepancy was noticed on physical

verification of stocks by the management as compared to the book records.

The Company has borrowing from bank or financial institution on the basis of security of
current assets of the company. The Quarterly statements submitted by company to the
bank or financial institutions are in agreement with books of accounts of the company.
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Accerding to the information and explanations given to us, the Company has not made
investment in, provided any guarantee or security or granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, LLP or any other parties.
Accordingly, the provisions of clause 3(jii) of the Order are not applicable to the Company
and hence not commented upon.

- The Company has not granted any loans or made any investments or provided any

guarantees or security to parties covered under Section 185 and 186 of the Act. Therefore,
provisions of Clause 3(iv) of the said Order are not applicable to the Company.

any deposit from the public.

The maintenance of cost records has not been specified by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013 for the business activities

According to the informatior an'd explanations given to us, in respect of statutory dues:

b) According to information and explanation given to us, no undisputed amounts payable
in respect of Provident Fund, Profession Tax, Employees’ State insurance, Income
Tax, Duty of customs, Goods and Service Tax, Cess and other material statutory dues
in arrears as at March 31, 2024 for a period of more than six months from the date
they became payable,

a) companies has not defaulted in repayment of loan or borrowing or in the payment of
interest thereon to any lender during the year.

b) According to the information and explanation given to us and en the basis of our
examination of the books of account, the Company is not a declared wilful defaulter by
any bank or financial institutions or other lender.
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¢} In our opinion and according to the information and explanations given to us, the
comparny has utilised the money obtained by way of Term Loans during the yaar for the
purposes for which they were obtained,

d} On an overali examination of the financial statements of the Company, no funds raised
on short-term basis have been used for long-term purposes by the Company,

€} On an overall examination of the financial statements of the Company, funds raised on
short term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

f) The company has not raised loans during the year on the pledge of securities held in
its subsidiary, associate or joint venture. Hence clause 3(ix)(f) of the Order is not
applicable.

a) According to the information and explanation given o us and on the basis of our
examination of the books of account, the Company has not raised money by way of Initial
Public Offer or Further Public Offer (including debt instruments) or terms loans and hence
reporting under clause 3(x)a) of the Order is not applicable o the Company. -

a} Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined
in Standards on Auditing, we report that no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

b) According to the information ang explanations given to us, no report under sub-section
(12} of the section 143 of the Companies Act, 2013 was required to be filed by us in Form
ADT-4 as prescribed under Rule 13 of Companies {Audit and Auditors) Rules, 2014 with
the Central Government,

¢) According to the information and explanations given to us, there were no whistle blower
complaints received by the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi
Company and hence reporting under clause {xii} of the Order is not applicable.
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Iy our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details
of related party transactions have been disclosed in the financial statements as required
by the applicable accounting standards.

In our opinion during the year the Company has not entered into any non-cash
transactions with its Directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company,

(8} In our opinion, the Company is not required to be registered under section 45-lAofthe
Reserve Bank of India Act, 1934, Hence, reporting under clause 3(xvi){a), (b) and {c) of
the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year,

There has been resignation of the statutory auditors during the year and we have taken
into consideration the issues, objections or concerns raised by the outgeing auditor,

On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financiat
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come
to our attention, which causes Us o believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date. We, however, state that this is not-an assurance as to the

that alf liabilities falling due within a _peﬁod of one year from the balance sheet da-fe, will

get dischas_ged by the Company as and when they fall due.
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XX. Inour opinion and according to the information and explanations given to us, the provision

For C B Mehts & Associates
Chartered Accountants
FRN: 124978wW

C.B. Meh
Proprietor
MRN: 116543

Place: Mumbai
Dated: May 18, 2024
UDIN: 24116543BKAGGY1 760
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Lakeland Chemicals India
Limited of even date)

Report on the internal Financial Controls Over Financial Reporting under Clause {i) of
Sub- section 3 of Section 1 43 of the Companies Act, 2013 (“the Act”)

Chemicals India Limited {"the Company™} as of March 31, 2024 in conjunction with our audit -
of the financial statermnents of the Company for the year ended on that date.

Management's Respoensibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essentia| components of internal control stated
in the Guidance Note on Audit of Internal Financiaf Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibifities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and compieteness
of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the internat financial controls over financiat
reporting of the Company based on our audit. We conducted our audit in accordance with the

reasonable assurance about whether adequate internal financial controls over ﬁhanicia{
reporting was established and maintained and if such controls. operated effectively in all
material respacts.

B nfeschmacols | g weRebmacoin W 44122 1918 180 | +9122 2612 5702

@ 2 Mot Vile, Arad Roas, Near Mo Subway, Ve Parle Bast, Mumial - 206 057



C B MEHTA & ASSOCIATES DSM

& Alliance
CHAQTERE&ACCOUNT’ANTS Wm

e R e gy

Our audit involves performing procedures to obtain audit avidence about the adequacy of the
internal financial controls system over financiat reporting and their operating effectiveness.
Our audit of interna financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal controf based on the assessed risk. The procedures selected depend on the
auditor’s judgements, including the assessment of the rigks of material misstatement of the
financial Statements, whether dye to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
- a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internai Financial Controis over Financial Reporting

A Company’s internal financial control over financiai reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
breparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company’s internal financial control over financial reporting
includes those policies and procedures that:

e
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Inherent Limitations of Internal Financial Controls over Financial Reporting

evaluation of the intermnal financial controls over financial reporting to future periods are
subject to the risk that the infernal financial controf over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given fo us,
the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controfs over financial reporting were
operating effectively as at March 31, 2024, based on the internal control over financial

For C B Mehta & Associates
Chartered Accountants
FRN: 124978wW e

Proprietor
MRN: 116543

‘Place: Mumbai
Dated: May 18, 2024
UDIN: 241165438KA_GGY1 760
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Balance Sheet as at March 31, 2024

Assets

1 [Non-current Assets
(a) Property, Piant and Equipment
“{b) Right-of-use Assets
(¢} Capital work-n-progress
(d} Financial Assets
Others Financial Assets
{e) Deferred Tax Assels

‘2 [Current Assets

1 (@) Inventories

(b} Financial Assets
{i} Trade receivables
{ii} Cash and eash eqmvatenls
{iii) Others

(0 Current Tax Assets {Net)

{c) Other Current Assets

{in Lacs)
2a 3,908.56 2,763.93
2b 42.20 -
2¢ 1,093.76 364.08
3 10.03 3163
4 3,92313 383.51
5 1,455,80 40604
T8 1,911.32 240.80
-7 0.64 30053
8 170.26 0.03]
g 8.04 0.26
10 47410 15224

1299783

A 64285,

Equity & Lzabumes

1 {Equity
{a) Equity Share capital
{0} Other Equity

2 |Lisbilities
Non-current Liabilities
{8) Financial Liabilities
(i) Borrowings
{H) Lease Liability
(b} Provision
(¢} Other Norn-Current Liabilities

[Current Liabilities
{a) Financtal Liabilities
{i} Borrowings
(i) Lease Liabilities
(i} Trade payabies
&) Dues of Micre and Small Enterprises

{iii} Other financial liabilties
{b) Other Current Liabilities
{¢} Provisions:

b) Dues of other than Micro & Small Enterprises

11 1,000.60 ~1,000.00
12 3,062.03 -2486.78
13 3,041.44 242169
14 27.24 .
15 4.99 -
16 - 392
17 4,372.44 764.47
18 15.56 .
19 1,268.01 628 44
20 168,36 12535
21 37.72 4576

3 35 Totai Equity & Liabilities:

Matena! Accounting Policies
The accompanying notes to the financial statemenis
As per our report of even date altached

' ForCe Mehta & Assaciales
| Chartered Accountants o
{ Firm No. 124978W :

TC B Mehta
Propriator
1 MRN: 116543

- Place: Mambai .
Date; May 18, 2024

For & on behalf of Board of Directors

v %‘ e

Hemant Jain  Harshvardhan Bothra
Director Director’
.'DJN'}EBBTM% DIN - 08533731

Sanjiv Goyal

‘Chief Financial Officer




£ LAKELAND CHEMICALS (INDIA)LTD.
. Chienxisky Drives Performance

Statement of Profit and Loss for the year ended Mar 31, 2024

{in Lacs)

) {Revenue From Operations

23 8513.02

I [Other !nmme 24 39,60 25.92
.mﬂlﬂiﬁ%@’ T e

IV |EXPENSES

Cost of Materials Consumed 25 ' 76551 10.00
Cost of Goods Sold 26 7.728.29 562.60
Changes. in Inventories of Traded Goods, Finished Goods and
|Packing Materiat
Employee benefits Expenses
Finance Cost
Depreciation and Amortization Expenses
Other Expenses
: Total: ‘Exponses (V]34
¥V |Profit/(loss) before exceptional items and tax {lil- v} -i28.84 | -546.14
VI |Exceptiona) ems 15.824.66
VL l?tiiﬁfl(ié‘&s{)l}iéfdi‘éEitax:'%fl.‘bh"l;Zci:o‘htiﬁﬂlﬂt@'ﬁ&'ﬁﬁéﬁéﬂ&})‘ﬁ?f £15,288.52

{ VIl {Tax expense:
(1) Current tax
(2) Deferred tax

Profi/{loss) from discontinued operations
X1 {Tax expense of discontinued operations

SAX:Profit{Cous) for the period from continging oparations (VIVIIT]:
X

Xil_{Profiti{foss) from. Biseonttnued operations {aftar ta__ﬂx-xq
SXiZ|Profiti(loss) Tor the period (DAX). : R :

Other Comprehenswe tnccme

o

| XV 1Eamings per Equity Share:

As per our report of even dale attached

{ForC B Mehta & Associates
Chartered Accountants.
Firm No. 124578W

TCE Ments
Proprietor
MRN: 116543

Place: Mumbai

(i) Basic 32 3411 22145
{i} Diluted 9.55 221.45
Material Accounting Policies
The-accompanying notes te the financial staterrients 247

“ For & on behalf of Board of Directors

Hemant Jain  Harshvardhan Bothra!
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8 ™ LAKELAND CHEMICALS (INDIA}LTD. _
Cheristry Drives Petiomance Statement of Cash Flow for the year ended March 31, 2024

{in Lacs)

1 |(a) Cash Flow froim Operating Activities

Net Profit Before Taxation -128.84 15,288.52
Add: Adjustment 1oF non cash tems : . . .
Depreciation, amorization and impairment 216,75 57542
Exceptional ltems - -15,534.68
Intersst & Finance Charges 366.76 095
Operating Profit Before Working Capital Changes | 4T3IET 3023
{b] Adjustments for Changes in Working Capital: :
{Increase) Decraases in Trade recolvables . -1E70.72 240,60
(Increase) Decreases in inventories ' 1,049.76 -395.64-
{Increase) Decreases in Other Financisl Assels -148.62 31,66
{incréase)l Decreases in Current Tax Assets -7.78 -
{increase) Decreases in Other Gurrent Assets : -321.86 -176.43
[Increasel {Decrease) in Trade payables 639,58 567.28
{tncrease! (Decreass) in Other Finangial Liabilities 143.01 -
Increasef (Decrease) in Shorl Term Provisions 0.04 .
Increase/ {Decrease) in Other Current Liabilitiss -804 -
Increase/ (Decrease} in Long Term Provisions 499 -
increasel (Decrease) in Other Non Current Liabilities -3.92: -550.57
Cash Generated from Operations . »1,945.43 T -787.38
Direct Taxes PaidReceived - -
Cash Flow from Operating Activitles {A) -1,948.43 <797.3%
2 |Cash from Investment Activities :. _
Purchase of Fixed assets/ Capital wark in progress -2,132.26 -364.47
Sale of Fixed assets/ Subsidy receiver on Capltal Assets . .
Incréase / {decrease) in Non Current Investments _ - -
Net Cash Generated from H{used in) investing Activities {8) -2,132.26 ~364.47

3 iCash Flow from Financing Activities -

Procaeds from:issuance of share capital (induding share application money) - 1.000.00
Increase/ (Decrease) in Loag Term Bomowings 647.00 2,936.32
increase/ [Decroase) in Short Term Beomrowings 3,521.56 -2,491.53
Interest & Finance Charges ' -386.76 .95
|Net Cash Generated from f (used in) Financing Activities iC) 3,781.80 1,443.84
Net incroasel(Decrease) in Cash & Cash Equivalent (A+B4+() | -299.89 281.98
Net Change in cash & Cash equivalents
Cash & Cash Equivalent at the baginning of tha Year - 300.53 18,55
Cash & Cash Equivalent at the end of year 0.64 300,53
Components of cash and caih equivalents
- Cash and Cheques in Hand .10 -
Bafante with Scheduled Banks - On Current Account 0.54 300.53

Notes: The above Cash Fiow Sialement has been prepared under the indirect method sef out as per Ind-AS-7 issued by The institute of
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LAKELAND CHEMICALS (INDIA) LTD.
Chemistry Drives Performance

Note 1: Material Accounting Policies for the year ended March 31,2024

1.1.Corporate Information

Lzkeland Chemicals India Limited is a Public ‘Company domiciled in india-and
incorperated. under thé Companies Act. The company’s principal buginess is. trading
and manufacturing of Specialty Chemicals.

1.2.Basis of Preparation

a}

b}

c)

Statement of compliance

These financial statements are separaie financial statements and have been
prepared in accordance with Indian Accounting Standards (ind AS) notified under
the Companies {Indian Accounting Standards) Rules, 2015 and companies {Indian
Accounting Standard) s amendment from time to time.

Basis of Measurement

The financial statements are prepared in accordance with the historical cost

- convention, except for certain items that are measured st fair values, as expia:ned

in the accounting policies which are as follows:

i Defined benefit Plan - Gratuity
il, Certain financial assets and Liabilities
iii. Assets held for sale- measured at lower of tost or fair value.

Fair Value is the price that would be received to sell an asset or paid to fransfer a
liability in an orderly transaction between market participants at the measurement
date; regardless of whether that price is d:rectly observable or estimated using
another valuation fechnigue. In estlmatmg the Tair value of an asget or a liability,

the Company takes into account the characteristics of the asset or liability if market

participants would take those characteristics into account when pricing the asset
or liability at the measurement date.

Use of Estimates and Judgement .

The preparation of finarncial statements ‘in conformity with Ind AS requires
management to make judgements, -estimates and assumptions that affect the

application of the accounting policies and the reported amounts of assets and

liabilities, the disclosure of contingent assets and liabilities ‘st {te date of the
financizgl statements, and the reported amounts: of revenues and expenses during,
the year. Example of such estimates inciudes estimates of future obligations under-
employee retirement benefit plans-and estimated usefll life or Properdy, Plantand.
equipment actual result may differ from these estimates. .
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i. Useful life of Property, Plant and equipment

ltems of properly, plant and equipment are depreciated in a manner that
amortizes the cost {or -other amount substituted for cost) of the ‘assets after

. commissioning, less its residual value, over their useful lives as specified in
Schedule 1l of the Companies Act, 2013 on a straight-line basis.

. Defined henefit plan

The cost of the defined benefit plan and the present value of the defined benefit
obligations are based on acluarial valuation using the projected unit credit
method. An actuarial valuation involves making varibus assumptions that may
differ from actual development in the future. These includes the determination of
the discount rate; future salary increases and mortality rate.

Under the projected unit credit method, a projected accrued beneftt is calculated
at the beginning of the period and again at the end of the period for each benefit
that will accrue for all the active members of the plan. Due to the complexities
involved in the valuation and its long-term nature, 2 defined benefit is highly
sensilive to changes in these assumptions. All assumptions are reviewed at each
reporing date.

ii. Useful life of Intangible assets

Intangible assets recognized when it is probable it is probable that the future
‘economic benefits that are attributable to the assets will flow to the enterprises
-and the cost of the asset can'be measured reliably.

iv, Expected credit losses on financial assets

The company provides impairment provisions of trade receivable based on
assumptions about risk of default and expected timing of collection. The
company uses judgement in making these assumplions and selecting the.inputs
to the expected credit loss.calculation based on companies’ history of collection,
‘customer creditworthiness, and existing market condition 28 well as forward
locking estimates at the end of each recording period.

v. Leases

“The Company has adopted Ind AS 116. It has resulted into recoghition of Lease
Assets Right to Use with a correspending Lease Liability in the Balance Sheet,
The Company, as a lessee, recognizes a right to use asset and a lease liability
for its leasing arrangements, if the contract conveys the right to contro! the use.
of an identified asset.

The ‘contract conveys the right to control the use of an identified asset, if it
involves the use of an identified asset and the:Company has substantially alt of
the economic benefits from use of the asset and has right to direct the use of the
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identified asset. The cost of the right to use asset shall comprise of the amount
of the initial measurement of the lease liability adjusted for any lease payments
made at or before the commencement date plus any initial direct costs incurred.
The right o use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any
remeasurenient of the lease liabifity. The right of-use assels are depreciated
using the straight-line method from the commencement date over the shorter of
lease tarm or usefidl life of right-of-use assel. The Company measures the lease
liability at the present value of the fulure lease payments. The lease paymernits
are discounted using the interest rate implicit in the lease, if that rate can be
readily determined. If that rate cannot be readily determined, the Company uses
incremental borrowing rate. '

For shortterm and low value leases, the Company recognizes the lease
payments as an operating expense.

vi. Impairment of tangible and intangible assets other than goodwill

The Company assesses at each reporting the canrying amounts of its property,
plant.and equipment, and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. if any indication
‘exists, or when annual impairment testing for an asset is réquired, the Company
estimates the asset's recoverable amount. '

Impairment ioss, if any, is provided to the extent, the carrying amount of assets
exceeds their recoverable amount. The recoverable amount is higher of net
selling price of an asset or its value in use. Value in Use is the present value of
:estimated future cash flows expected to arise from the Cofporate Information
and Sigriificant Accounting Policies,

1.2 Cash and Cash Equivalent

Cash and cash equivalent refers to the line item on the balance sheetthat reports the

value of .@ company’s asséts thal ‘are cash and or can be converted into cash
immediately, Cash ‘equivaients include bank accounts and marketable securities
such as commercial paper and short-term government bonds. Cash equivalents are
maturities of 3 months or less.

1.4 Exceplional ltems

On certain occasions, the size, type or incidence of an item of income or expense;
. peftgining to the ordinary activity of the compariy i such that its disclosure improves.

an understanding of the performance: of the-company. Such income or expenses

classified as-exceptional itern and accordingly disclosure notes.to actotints. |

Pursuant to'the corporate insolvency. resolution process {CIRP} under the insolvency
and Bankruptcy Code 2016 which was initiated. against company on 23 September
2019 and interms of approved resclution pian vide on order of national company law
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fribunal(NCLT) dated September 19 2022, the flibrary fowards secured and
unsecured financial creditors ('inc!uding interest), trade receivable, other current and
non-current assets and liabilities which is long outstanding and reported as opening
balance for the year has been transferred to exceptional item,

1.5 Investments

Investment in subsidiaries & Associates

invesiment in subsidies and associates are accounted for at cost less impairment
loss, if any. -

Other investment

All other investments are measured at fair value, with value changes recognized
statemient of other comprehensive income.

1.6 Inventories

item of inventory are valued at lower of specific cost or net estimated realizable value

after providing for obsolescence, if any. Inventory of raw material lying at factory are

valued on FIFO basis.

Cost of inventories comprises of cost of purchase, cost of transport, cost of
conversion and any other cost including manufacture or other overheads incurred in
bringing them 1o their respective present location and condition. Inter-unit goods
transfer is valued at lower of cost or net realizable value,

Non-duty paid goods. lying port has been valued without basic custom duly due to
uncertainty of quantum of material to be sold against transfer of ownership /duty paid.

1.7 Cash Flow Statement

Cash Flow statement is reported using indirect method whereby Profit/ (Loss) before
taxes adjusted for the effect of transactions of non- cash nature and any deferrals or
accrual of past of future cash receipts or payment. The cash flow from operating,
investment, financing aclivities of the company is segregated based on available
information.

1.8 Property, Plant and Equipment and Depreciation/ Amortization,

Property, plant and equipment are stated at cost of acquisition or construction less
accumulated depreciation and impairment, if any.

Cost is inclusive of inward freight, duties and taxes and incidental expenses related.

to :acquisition. In respect of major projects involving construction, related pre-
.operational expenses. form part of the value of assets capitalized. Expenses

capitalized also include applicable borrowing costs for ‘qualifying assets, if any. All
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upgradation/ enhancements are charged off as revenue expenditure uniess they
bring similar significant additional benefits. An item of property, plant and equipment
is derecognized upén disposal or when no future economic benefits are expecied to
arise from the continued use of asset. Any gain or loss arising on the d_i_S'posai or
retirernent of an item of property, plant and equipment is determined as the difference
between the sales procgeds and the carrying amount of the asset and is recoghized
in Statement of Profit and Loss, Depreciation of these assets commences when the
assets are ready for their intended use, which is generally on commissioning. ftemns
of property, plant and equipment are depreciated in'a manner that amortizes the cost
(or other amount substituted for cost) of the assets afler commiissioning, less its
residual value, over their useful lives as specified in Schedule i of the Compames
Act 2013 on a straight-ling basis. Land is not depreciated,

The estimated useful lives of Property, Plant and Equipment of the company are as
follows:

The estimated useful lives of assets are as follows:

Building : -30 years
1 Office Equipment 5 years
Computer 3years
Plant Machinery 12 years

Depreciation — Depreciation in property plant and equipment is provided on straight
line method whose useful life of assets is as as specified in Schedule ! of the
Companies Act, 2013.

1.9 investment property

Property that is hetd for long-term rental yield or for capital appreciation or both and
is not occupied by the company, is classified as Investment property: investment
propertiés ‘are measured at it cost, including related transaction cost and where
applicable borrowing cost less depreciation and impairment, if:any.

1.10 Intangible Assets and Amortization

Intangible assets are’ stated at cost of acquisition net of recoverable taxes less
activated amortization or :depreciation and impairment loss, if any, The cost
comprises of purchase pfice, borrowing cost and any ‘cost directly atiributable to
bringing the asset to-its working condition for intended use.

Costof itemis of intangible assets are.riot rea'ﬂy'for intended use as on balarice'sheet
dateis disclosed as infangible assets under development.
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intangible assets are amortized is over the useful life. Estimated useful ife and
amordization method aré reviewied at the end of each annual reporting period, with
the effect of any change in the estimates being accounted for on a prospective basis.

Impairment of non-financial assets

An asset is treéated as impaired when the camying cost of an asset exceeds s
recoverable amount and-impairment 10ss is charged fo the statement of profit and
loss in the year in which an asset identified has been impaired. At each reporting date
the company assesses the estimated amount of impairment loss. The impairment
loss recognized in the prior-accounting period is reversed if there has been & change
in the estimates. Is reversed if there has been a change in estimates of the
recoverable' amount and such losses either no longer exist or have decreased.

‘Reversal of impairment loss is recognizing the statement of profit and loss. In such

cases, the recoverable amount is determined for the cash generating unit (CGU) to
which the assels belong.

If the recoverable amount of asset or CGU is estimated to be less than the carrying
amount, the carrying amount of asset or CGU is reduced fo its recoverable amount,
An impairment loss recognized in the statemert of profit and loss.

1.12 Revenue Recognition

Ind AS 115 applies, with imited exceptions, to all revenue arising from contracts with
its customers. Ind AS 115 establishes a five-step model to account for revenue arising
from contracts with custcrners and requires that revenue be recognized at an amotunt
that reflects the consideration to which an enfity expects to be entitled in exchange
for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgment, taking into consideration all of the
relevant facts.and circumstances when applying each step of the mode! to contracts
with their customers. It also specifies the accounting for the incremental costs of
obtaining a contract and the costs directly related to fulfilling a contract,

Sale of Goods

Revenue from sale of goods is recognised when control of the products being sold is
transferred to our customer and when there are no longer any unfulfiled obligations.
income from services rendered is recognised based on agreements/ arrangements
with' the customers as the service is performed and there are no unfulfilled
obligations.

The Company recognizes net revenue from goods sold and sérvices rendered at
Transaction Price which is the amount of consideration the Company expects'to be
entitled to in exchange for transferring promised goods or senvices to a customer,
excluding the-amounts collected on behalf of a third party. The Transaction price is
net of discounts, sales incentives, rebates granted, returns, sales taxes, GST and
duties and any other recoverable taxes.
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Generally, in case of domestic sales, performance obligations are satisfied when the
goods &re dispatched or delivery is handed over {o transporter, revenue from export
of goods is recognized at the time of Bill of lading or airway bill-or any other similar
document evidencing delivery thereof.

fnterest Income:

Interest income from a financial asset is. recognized when it is probable that the
econornic benefits will fiow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time basis, by reference to the
principle outstanding and at the effective interest rate applicable, which is the rate
that exactly discounts estimated fufure cash receipts through the expected Tife of the
financial asset to that asset's net carrying amount on initial recognition.

Other operating Revenue Service charges

The company renders services only incidental to its primary activity, that is trading of
goods and sale of manufactured goods. Service charges are accounted for a
satisfaction of performance obligation which is-treated as satigfied on competition of
rendering of services under the contract.

1.13 Employee Benefits

Short term employee benefits — Employee benefits payabie only within 12 months of
rendering services are classified as short-term employee benefits are recognized as
an expense in the statement of profit and loss for the year in which the related
“services is rendered. '

The obligation for employee benefits such as leave encashment is accounted for'an
accrual basis. :

Defined Contribution Plan — Contribution to defined schemes such as providerit
Fund and ESI is recognized during the period in which the emplovee renders the
relaled service,

Defined Benefit Plan — The gratuity benefit is funded- through the:group gratuity
scheme under the Insurance Corporation of India. Contribution made under the
scheme is.charged as expense: in the statement of profit and Loss.

Thetiability/ assetin -respect;of,--deﬂnedi beneafit _p!a_rl"is:'{he present value ofthe defined
benefit obligation at the end of reporting period less fair value of the planined assets.
The defined benefit obligation is.calculated annually by actuarial valuer.

Actual-gainor losses:2re recognized in other comprehensive income.
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Performance based declared ex-gratia & Accretion thereto is provided in the
statement of profit and loss and to be disbursed as per the policy framed by the
management.

1.14 Borrowing cost
Borrowing costs that are directly attributed to the acquisition or construction of
qualifying asset are capitalized as part of the cost of such assets. A qualifying asset
Is one that necessarily takes substantial period of fime {o get ready for its-intended
use.

All-other borrowing costs charged 1o statermient of profit and loss account in the year
in which they are incurred.

1.15 Functional and presentation currency
items included in the financial statement are majored using the. currency of the
primary economic environment in which the company operates (functional currency)
the financial statement are presented in Indian rupee which is presentation currency
of the company.

Foreign currency {ransactions:

a) Al foreign currency transactions are transiated into functional currency atthe rate
prevalent on the date of transaction.

b) Non-monetary items are translated at the rate on the date of initizi transaction

¢) Monetary items denominated in foreign currency are franslated at the prevailing
closing spot rate at each reporting date.

dy Foreign exchange gain or losses inrespect of monetary ahd non-monetary items
is recognized in statement of profit and loss.

1.16 Tax expenses represent the sum of current tax and defer tax
‘A. Current Income Tax

(i) Taxes including current income tax are computed using the applicable
tax rates and tax law.

(i) The tax rates and fax law used to compute the amount are those that
are enacted .or substantively enacted, ‘At the reporting date in the
countries where the company operate and generate taxable income.

(i)  Currentincome tax asset and liabilities for current Prior Periods Amount
expecited to be recovered from or paid to the faxation authorities
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liabilities . for additional taxes if any is provided paid as and when
assessment are completed.

(ivi  Current tax related to OCliitem are recognized in CCl

B. Deferred tax
(i} Deferred income tax is recognized using balance sheet approach

(ii}' Deferred income fax asset and liabilities are recognized for temporary
differences which is computed using the tax rate and tax law that have
been enacted or substantively enacted at the reporting date

(i}  Deferred income tax assels. are’ recoghized to the extent that it is

probable that taxable profit will be. availabie against which the

" deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilized.

(ivy  The caring amount of deferred income tax assets reviewed at each
reporting date reduced fo the ‘extent that it is no longer probable that
sufficient taxable profit will be available to aflow all or part of the differed
income tax as said to be utilized .

{v) Deferred tax related to OCT item are recognized in other comprehensive
ncome (OCI).

1.17 Provisions
Provision is recognized when:
(i) The company has present obligation as a result of a past event and
{iiy A probable outflow of resources is expected to settle the obligation-and
(i) A refiable estimate of the amount of the obligation-can be made.
Reimbursement of the expenditure required to setﬂe_z a provision is recognized.as
a per contract Provisions orwhen it is virtually certain that reimbursement; will be
received.
‘Provisions are reviewed at each balance sheet date.
Discounting of provisions
Provision which expected to te. settled beyond 12 months. are majored at the
present value by using pre- tax discount rate that reflects The risk specified to the

liability the increase in the provision due to the passage of the time is recognized
asinterest expenses
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1.18 Contingent liability and contingent assets

Contingent liability is:

(a) a possible obligation that arises from past events and whose existence will be
confirmed only by the oceurrence or non-oocurrence of one of more uncertain
future events not wholly within the control of the entity; or

(b) a present obligation that arises from past évents but is not recognised because:

(i) itis not probable that an outflow of resources embodying economic benefits
will be required to setlle the obligation; or

(i) the amount of the obligation cannot be measured with sufficient refiability

“1.19 Earnings per share

In determining earning per share the.company considers the net profit attributable
to equity shareholders. The number of shares used in computing basic earning per
share is the weighted average number of shares outstanding during the year. The
dilutive Earning per share is same as basic earning per share as there is no dilution
involved during the year,

-4.20 Fair value measurement

1.21

The company measures financial instrument at fair value at each reporting date. Fair

value is' the price that would be received to sell an asset or paid to transfer a liability

in an orderly transaction betwsen market participant at the measurement date. The
fair value measurement is based on the presumption that transaction to sell the asset
ortransfer the liability take place either:

1. In the principal market for the assets or liability

2. In the absence of principal market the most advantageous market for the asset
or liability

The principal or the most advantageous market must be accessible to the company.
The fair value of an asset or liability is. measured using the assumption that market

_participant would use when pricing the asset or liability, assuming that market
‘participant acts in the economic best interest. The company uses valuation technique
that are appropriate in the circumstances and for which sufficient data are available

to measure fair value, maximizing the use of relevant observable inputs- and
minimizing the use of unobservable inputs,

Dividend to equity shareholders

Dividend paidipayable shall be-recognized in the year in which the refated dividend
is approved by shareholders or board of directors as.appropriate.
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1.22 Financial Instruments:

A. Initial recognition and measurement

'Financiai instruments are recognized at its fair vaiue plus or minus transaction
cost that are directly atiribistable to the acquisition or issue’ of the financizl
statements.

B.. Subsegient measurement

a. Finencial Assétl.

iii.

Financial asseéts at amortized cost

Financial asset shall be measured at amortized cost if it held within business
model whose cbjective is fo hold financial assét in order to collect contractual
cash flow and the contractual terms of the financial assets gives rise on
specified date 2 cash flow that are surely payment of principleé and interest
on the principle amount outstanding.

#i. Fair value through other comprehensive income

Financial assets classified as at fair value through other comprehensive
income if it is held within a business model whose objective is achieved body
by collecting contractual cash flow and selling the financial assets, and the
contractual of the financial asset gives rise unspecified date to cash fiow that
are only payment of principal and interest on the principal amount
outstanding. The company in respect of equity instrument other than in
subsidized associate and joint venture which are not held for frading has
made unremovable election to present in other comprehensive income
subsequent changes in the fair value of such equity instrument.

Fair value through profit and loss account,

Financial assets included within the FVTPL category are measured at fair
value with all changes recognized in the P&L.

b. Financial Liabilities.

i

Financial Liabilities at amortized cost are initially recognized at fair value and
subsequently carried at Amortized. cost using:the ‘effective interest: rate
method.

Financial-guasantee contracts

Financiat guarantee contract are those coptract that requires a paymerit to
be made to reimburse the holder For a loss if incurs: because the specified

_data {ails to make the payment when due in accordance with ierm-of debt
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instrument Financial guaranteed contract are recognized initially 2s a liability

at fair values adjusted for transition cost that are Directly attributed the

instance of the guarantee subsequently the liability is measured at the higher
of the amount of loss allowance determinied as per impairment requirement
of IND AS 109 And the amount initiglly recognized less cumulative income
recognized in accordance with the principle of Ind AS 115

Derecognition
Financial asset

A financial asset {or where applicable a part of financial asset or part of group
of sirnilar financial asset') Is recognized only when the contractual right fo
the cash fiow from the asset expires or it transfer the financial asset and
substantially alf risk:and reward of the ownership of the asset

Financial liability

Financial liability is derecognized when the obligation under the liability is
discharged or cancel or expire when an existing financia) liabifity is replaced
by another from the same lender on substantially different terms or the term
of an existing liability are substantially modified such an exchange or

madification is freated as a derecognition of the original liability and the
recognition of the new liability and the differences in the respective carrying
amount is recognized in the income statement

impairment of financial assets

The company assesses on forward Iooking basis the expected credit losses
associated with its asset Carried vat amortized cost and FVOCI: debt
instrumernt The impairment methodology applied depends on whether there
has been a significant increase in credit risk note 45 B details how the

‘company determines whether there has been significant increase in credit

risk.

For trade receivable -only the company’s applied a simplified approach
permitted by Indian AS 109 financial instrument, ‘which requires expected
lifetime losses to be recognized from initial recognition of the receivables.

1,23 Current and non-current

The company presents assets and liabilities in the balance sheet based on current/
non-current classification:

An asset is treated as a current when it is —

a) expected to be realized or intended to be sold or consumed in normal operating
cycle
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b) held primarily for the purpose of trading

¢} expected fo be realized within 12 month afier reperting. Or

d} cash or cash equivalent unless restricted from being exchange or used to settle
& liability for at feast 12 months after the Reporting pericd.

All other assets are classified- as nen-current,
A liability is current when:

a) ltis expected to be settied in normal operating cycle

by Ut is held primarily for the purpose of trading

¢} ltis due to be settled within 12 month after the reporting or

d) There is no unconditional right to differ the settlernent of the liability for at least
12 months after the reporting period,

‘The company classifies all other liabilities as a non-current. Deferred Tax Assets and
Liabilities are classified as a non-current asset and liabilities.

1.24 Non-current assets or (disposal group) held for sale

Non-current assets or disposal group are classified as an asset held for sale when
their carrying amoint is to be recovered principally through & Sale transaction and
sale i considered highly probable. The sale is considered highly probabie only when
the asset or disposal group is-available for immediate safe in present condition, it is
unlikely that the sale will be withdrawn, and sell is expected within one year from the
date of classification disposal groups classified as held for sale are statéd at the lower
of carrying amount and fair value less cost to sell. Property plant and equipment and
intangible assets are not depreciated or amortized once classified as held for sale.
Assels and liabilities classified as held for sale are presented separately in the
statement of financial position,

If the criteria stated by Indian AS 5*Nencurrént assets held for sale and discontinued

‘operations “Are no longer met, the disposal group ceases to be classified as held for
sale, Non-current asset that ceases to be classified as held for sale are measured at
lower of

(i} t's a carrying amount before the asset was classified as held for sale adjusted for
depreciation that would have been recogriized had that asset not been classified
as held for saleand '

(iiylts & recoveérable amount at the date when the disposa! group .ceases to be
classified as held for sale.

1.25 Units of measurement:

All financial information presented'in Indian Rupees.and il value are rounded to the
nearest lakh rupees with two decimal point except where otherwise stated..



-articulars. , . M
As at beginning of the year B 1 ,{506.00 461 83
Change in equity share cg ital . -
Add: Issued Fresh Equity Share capital - 1,000.00
Less: Extinguishment or Reduction of Share Capital* - -461.83
|Asatend oftho year Sy 00.00 5 iy ;000,60
Note: Pursuant to the Corporate insolvency resolution process{"CIRP ¢y and Bankruptcy

Lakefand Chemicals (india) Limited
Statement of Changes in Equity as at March 31 , 2024

A Equity Share Capital

{in Lacs)

For C B Mehta & Associates For & on behalf of Board of Directors
Chartered Accountants ,3‘
Firm No. 124978W v %\ | &&""“

: p=

Hemant Jain Harshvardhan Bothra
Director Director
€ B Mehta ; DIN: 08§\78454 BN : 08533731
Proprietor :
MRN: 116543 " ’
: Sarjiv Goyal
Place: Mumbai ~ Chief Financial Officer

Date: May 18, 2024




Lakeland Chemicals {India) Limited
Statement of Changes in Equity as at March 31, 2024

B Other Equity

Statement of Changes in Equity for the year ended March 31, 7024

P

Balance as on March 31, 2023 - ;

Profif{Luss) for the year - - 3410.78 341078

Less: Adfustment of Optionatly Converlible . } 4

Debentur (Equity) 12,67 _ 12,67

Less; Adiustment of Debenture Interest - - -88.30 -§9.30
iTotat Comprehensive [ncome for the year 501.97 - 2,560,07 3.062.03

Dividends

Balatics a% o March 31; 2024

i3 S ';:“
-16,511.76

{Prefiv{Loss) for the year - I - 15,288.52 1528857
Add: Amount Transfer to Capital Reserve - -958.96 988.96 -
Add: Issde and conversioh of Optiohally 51463 ) o 51463 '
Converlible Debentyres & Equity Component : | R |
Add; Due 1o reduction in face Value of shares v 1 - 461.83 461.83
Total Comprehensive lncomeforthe yéar 514.63 . ~161.41 24678

Dividends - - -
: B e LT AR 24638
For C B Mehta & Associates For'& on behalf of Board of Directors
Chartered Accountants 4
| Fim Yo, 124978W S % ]a-’*:lw
b Hemant Jain Harshvardhan Bothra
1 HUMEA i Direclor
1C B Mehta FRN i) 2 ‘DIN ; 08533731

{Proprietor
MRN: 116543

Sankv Goyal
Chief Financial Officer

Placa: Mumbai
Date: May 18, 2024
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Lakeland Chemicals (India) Limited
Notes forming part of Financial Staterents for the year ended March 31, 2024

Noie 3 Other Non Current Financial Assets (in Lacs}
. _ e - Asat .. As at
P . Pattieutars Mar 31,2024 Mar 31, 2023
{Unsecured, considered good) i

Security Deposit 10.03 10.03
Bank deposrts with more ihan 12 months maturity - 21.60

oo Total s

2 3163

Note 4: Deferred Tax Assets

Opening Deferred Tax {Asset)f Liability 383.51 38351
Add: Charge/ (Credit) in relation 1o Fixed Assets -34.36 -
Add: Charge/ (Credit} in relation to Gratuity 1.27 -
Add: Charge/ (Credit) in relation o Leases 0.1% -
Add: Charge/ {Credif) in relation {o Losses 3,572.57 -

*Note: Deferred tax assets are recognized for unused tax losses and unabsorbed depreciation 1o the extent that it is
probable that taxable profit will be' available against which losses can be ulilised. Significant management judgement is|
required to determine the amount of deferred tax asset that can be recognised, based Opon the likely timing and level of
future taxable profit together with future tax planning strategies.

The management of the company based on cufrent year, of operation, which wag the first such year have recognised

Deferred Tax Assets on the losses broughi forward. The management based on business operation arg reasaonably cerain
io achieve of sulficient future taxable profit to offset the past iosses.:

*Deferred Tax Assets created on off losses and unabsorbed depreciation and effective rate of 1ax is 25.17%

Note 5: Inventories {in Lacs)

Stock-in-trade {inc! stock-in-fransi) - 961,64 393.31
Raw Materials {incl stock-in-transit) 263.79 -
Famshed Goods. 219.62 -

Va!uet;on of inventories are done as per point no. 1,6 of material acoounimg pohcres

Note 5.1: Ih-transif Inventories:

ot As At e
‘ S e L i - i Mar31, 2023
Stock-in-trade (incl slock-in-transif) 14357 -
Raw Materials 20.47 -
e Total 2 e S 3 SRR 17304 1 - T e
Note 6: Trade Receivables
' e Asat | Asat_ ..
I Rt T Mar:31,2024 -1 ““Mar 3%, 2023
ISecured; considered good - .
Unsecuted, congsidergd good 1,911.32 240.60
|Trade Recewables wh:ch have sagmﬁxzn! ncrease m credut nsk - -
i “Total - ST e e g 24060 ]

’ Refer nore Ao, 40 for Trade Rece;vabies Agemg




Lakeland Chemicals (india) Limited

Notes forming part of Financial Statements for the year ended March 31, 2024

Note 7: Cash and Cash equivaients {in Lacs)

. L ERERREI -Mar 31,2024 Mar 31, 2023
Cash on hand 0.10 -
Balances with Banks 0.54 300.53
R T A e = Total e 0064 30053

Note 8: Other Current Financial Assets

Parliculars

Fixed Deposits (Maturity less than 12 fnonthé)

Accrued Interest on FDRs
e —— T Total

Note 9: Current Tax Assets (Net)

Current Tax Liability
Advance Tax & TDS

Less: Direct Tax P,

hle

Note 1

: Othe_r Current Assets

Balance with Government Authorities

33817
Claims Receivable 049 -
Advance paid {o Vendors 116.47 58.97
Prepaid Expenses 20.88 -

G SR A TR Lk




Lakeland Chemicals {(india} Limited

Notes forming part of Finarcial Statements for the year ended March 34, 2024

Note 11: Equity Share capital fin Lacs)
. . o C . o As at Asat
Lo P”mc‘“m ' S - L Mar 31, 2024 |  Mar 31,2023
1 50 00,000 Authorised share capf!al Eqmly shares of Rs. 10 each 1,500.00 1,600.00
1,500.00 1.500.00
issuediSubseribed end Paid up Caphial )
1.00.00.000 Equity shares of Rs, 10 each 1,000.00 1,000.00
Aoy R : 1,000.00 .:.1,000,00

14.1 Details of shareholder holding more than 5% In the company

As at Mar 31,2024 : .- AS at Mar31,;:2023
: Nolin 'Shéiéé %h dingin
. ot Sthe class
g 16/ each fully paid
KL J Resources Limited 99,998,994 89 93 894 908.98%
: : o ; s = 59,99,994 | 88,98.984 | .. 88.99%

11.2 Rights, Preferences and Restrictions attaching to shares

Equrty Shares: The Company has one class of Equity Shares having 8 par value of Rs.10 per share. Each sharsholder is eligible for one vole per share held. in'the event
of Hquidation, the equity shareholters are eligible fo receive the remaining assets of the Company after distribution of = praterential ameunts, in proportion 10 thek|
sharehokding.

11 .3 Reconcliliation of the number of equity shares and share ‘capitat

lisst]edtSubscr_it_)ec_i and Paid up equity Capital outstanding &t the beginning of the

year

Add: Shares Issued during the year 1,00,00,000 | 10.00.00.,000 1,00,00.000 10,00.00,600
Issued/Subscriped and Paid up equity Capital outstanding at the end of the year 4,00,00,000 10,00,00,000 1,00,00,600 10,00,00,000

reqate shareholding of the

romolers and promoter group as at March 31 2024

Shii. Heman! Jain

i
Shri. Kamat Jain 1 0.00%
Shri. Pushp Jain 1 0.00%
Srrt, Sushiia Jain ) 0.00%
St Neeiu Jain 1 0.00%
Smit; Bonali Jain 1 0.00%
Note 12: Other Equity {in Lacs)

Re_se;'v_es and Surplus

Retzingd Earnings 256087 781,44
Securities Premium Account - ) -
Equl!y Component of Compu!sorily Convertible Debentures 501.97 514.63 §

“Jotal::

Hate 12.1

40114} i
A% per last Balance Sheet ~761.41 ~17,500.72
Add Profit afier Tax: 341078 15,288:52
Add: Due lo reduction in face value of shares . 461.63
Less: Adjustment of Detenture Interest 8930 .
Agd: Amoui Transfer feom Secirity Présmiym 10 Capilal Ressie Account : - ‘08,96
) 2 560.67 ~761.41

-{Becurities Premium Account 3
A pet tast Balanpe Sheee . R | OBB.96
[ ess: Tramsler ffom Capilal Reduction Account

- -988.96
Equity: Comga erd uf Compuisority Convertible Debentures
2 SHBI 51483y
Add ke;ussmenl ol Gphmaﬂy Converiitiie Deberiure {Equiyy i -12:67 .
501.97 51483 [
Total JOERNI L L24B78 ]

Note Pursuan: tc the corporale insoivency resoiutann pmcess{fCIRP } uﬂﬂt‘:f 1he insotverscy and Banksupicy Code 2016 which was :nasated against the|
Comipany on 23t Seplember 201§ and In terms of the-approved resolulion’ plan vide. an Order of fhe National Company Law Tribunal {"NCLT") dated
Sepiember 19, 2022, the amount ar:sing on account of the assefs reduced of wiile off of (He balances of -cperational and ﬁnanc;a! credm}rs -ard other
liabilies exlinduisned represent In the Exceplional teny in Prof and Loss account,




Lakeland Chemicals (India) Limited
Notes forming part of Financial Statements for the year ended March 31, 2024

Note 13: Borrowings (in Lacs}

| particulars | Asat. o Asat -

- o PRERCT Mar 31,2024 | Mar 31, 2023

Secured

Term Loans 665.98 153.69

Less: Current Maturity of Long Term Borrowings 148.89 15,37

521.10 138.32

Unsecured _

Debentures - At Amortised Cost 252034 2,283.37
1{2% {Cumutative) Opticnally Converfible Debentures 2t Face Value of Rs. 10 of Rs, 27,98,00,000

: Total ' R 1 304144 )00 2,421.69

Secured Term Loans from HDFC Bank referred above of Rs. 669.98 lacs (previous year 153.68 Jacs) are secured by way
of exclusive charge on present and future movabie fixed assets of the company, collaterally secured by faclory land and
building at Raigad, Maharashtra, present and fulure hook debts and stock of the company and personal guarantes of]
Director, Mr. Hemant Jain. Tne loans carries interest rate in the range of 8.95% to 9.30% p.a. with a tencr of 5 years 6

months with quarterly repayments (6 months moraterium period).

Note 14: Lease Liability

“Asat.

_ . Particulars War 31 2024
Lezse Lsab:my ' 57 24 -
T Yol RETEY Y bt

During the fi nancna! Year 2023 24, LCHt_has adoptéd Ind AS 116 Leases

Partlculars of right-to-use assels and iease hab:lstses

Parﬂculars ; s at cAsat:
SR RN Mar31 2024 | Mar 31, 2023
i) Rights to use assets
Particulars
Opening ROU recognised as at 1st April, 2023 {net) - -
Add: Additions during the year 49.85 -
Less: Depreciation during the year 764 -
Less: Deletion during the year - -
Closing ROU recognised as at 31st March, 2024 42.20 -
5 As at Asat
- Particulars | Mar 31, 2024 | Mar 31, 2023
ii} Lease Liability
Qpening Lease Liability as at 1st April, 2023 - -
Add: Additions during the year 49.85 -
Add: interest Accrued during the year 1.74 -
Less: Payment 8.78 -
Less: Deletion during the year - -
Closing Lease Liability as at 31st March, 2024 42.80 -
Current Lease liability as on 31st March, 2024 (Refer note no, 18) 1558 -
Non Current Lease liability as on 31st March_ 2024 27.24 -




Lakeland Chemicals {India) Limited

Notes forming part of Financial Statements for the year ended March 31, 2024

Note 15: Long term Provision (in Lacs)
o 4 - Asat. Asat -
3 S "’a""cu*afs Mar 31, 2024 | ‘Mar 31,2023
- |Pravision for Gratuity 499 . -
' S o Total - - 4,99 -
Nete 16: Other Non—Current Ltab:hhes (in Lacs)
o ; <A at Asat
i articu a'"s_ | Mar31,2024 | Mar 31, 2023
Security Deposit - 392
S : Total’ - w392
Note 17 Borrowings
L - Particulars | Mar31, 2024 | Mar 31 2023
Secured
Current Maturity of Long Term Borrowings 148.89 15.37
Overdraft Facility from HOFC Bank 1,525.05 7.02
(Refer ncle no. 35
Unsecured
Borrow:ngs from Hcidang Co {KL.J Resources LEdy 2,698.51 742.08
IS S G sl L T 4,372.44 -,f:_;'754'47:-
iNote 18: Lease Liabilities
S I Asat . ofoo
Mar 31 2024=
Curfent Lease Llabllty (Refer nore no. 14) 15.56 -
e e i : 2 Total 15656 |- =P
Note 19: Trade Payables
T L Particulars R ~Asat As at-
: : # e Mar 31 2024 | Mar 31,2023
a} Dues of Micro and Small Enterpnses - -
b} Dues of creditors other than micro and small enterprises
- Related Parties 687.18 559,17
-~ Qthers 580.84 £0.26 1
Total 1,268.01 628.44
Refer note no. 41 for Trade payable Ageing
Note 20: Financial Liabilities
' . Asat As at
| Particulars Mar 31, 2024 | Mar 31, 2023
Retention Money 3v.92 -
|Interest payable Term Loan and Debenture 5521 2178
OCutstanding Expenses 7523 3.56
. Total 168.36 25.35




.akeland Chemicals (India) Limited

Notes forming part of Financial Statements for the year ended March 31, 2024

Note 21: Other Current Liabilities (in Lacs)
' . " Particulars Asat As at
: : . Mar 31,2024 § Mar 31,2023
Stafulory Liabilities 3284 7.95
Others payable and deposits 1.25 37.81
Advance from Customers 384 _
L - - Total 3772 4578
Note 22: Provisions
- oAsat . Asat
I Mar 31,2024 | Mar 31,2023
Provision for Gratuity 0.04 P N
: L ' Total 004 1% o




Lakeland Chemicals (India) Limited

Note 23: Revenue from Operations

Notes forming part of Financial Statements for the year ended March 31, 2024

{in Lacs)

For the year ended

N Particulars Mar 31, 2024 | War 31, 2023
Sale of Traded Goods 7.884.99 201.69
Sate of Manufactured Goods 627.85 -

[Other Operating Revenue 018 -
S Total 8,513.02 201.69
Note 24: Other Income
SO e | For the year ended -

o . Particulars. Mar 31, 2024 | Mar 31, 2023
Rent 11.75 2.61
Inferest Income 11.90 0.03
Sale of Scrap 18,39 23.28
Other Income 0.56 -
" . Trr— Tﬂtﬂ' . it 39.60 e 25.-92

Note 25: Cost of Material Consumed

“For the'yearended /i ]

-._-.-:Mar 31,2024~

“Mar 31, 2023

Opemng Stock

- 19.92
Less: Inventory w/off . 9.92
' - 10.00
Add : Purchases 1,029.30 -
1,028.30 10.00
Less: Closing Stock 263.79 -
s o susTotal i 768810 0 10,00
Note 26: Cost of Goods Sold
N N v Fortheyearended 0
—Mar 31,2024 Mar 31,2023
Purchase of Traded Goods 7.121.41 560.48
import Expenses 595.74 2.13
' Fore:gn Exchange Fiuctuatlon Effect 11.15 -
. +Total’- 7,728.29 562.60

Note 27 Changes in inventones of Traded Goods, Finished Goods and Packing Material

- Forthe year ended

ol Particutars Mar 31, 2024 | Mar 31, 2023
Opening Stock
Traded Goods 393.31 -
Packing Material 12.73 -
406,04 -
Less 1 Closing Stock
Traded Goods 961.64 383.31/
Finished Goods 219.62 -
Packing Material 10.76 12.73
1,192,014 406.04
Total 785.97 406.04




Lakeland Chemicals (Endia}' Limited

Notes forming part of Financial Statements for the year ended March 31, 2024

Note 28:; Employee Benef:t Expenses

{in Lacs)

For the year ended

Partaculars .
. : Mar 31,2024 Mar 31, 2023
Salaries & Wages 76.87 8.52
Contribution to Provident and other funds 5.08 0.23
Staff Welfare Expenses 120,82 0.07
Sl - Total 106.75 6.8
Mote 29: Finance Costs
SRR Partcitaie For the year ef‘_‘_decf.
S s Ll Mar 31, 2024 - Mar 31, 2023
Interest paid 141.77 -
Interest on Debenture 214,89 -
interest Expense on Lease Liability 1.74 -
Bank Charges & Commnssmn 28357 0.95
R R - Total: - 386.76] .0.95
Note 30: Other Expenses
o = : SRR N :For the year ended i .7
= articulars ;0 —— :
T e Y Mar 31,2024 .| - Mar 31,2023 "
Audit Fees - 1.50 1.00
Printing, Statienery & Computer expenses 8.20 1.54
Telephone & Postage Expense - 1.81 Q.03
Donation 267 0.25
Freight Expenses & Loading Unloading Charges 116.43 254
Insurance Expenses . 4.68 -
Lab and Testing Expense 4.46 -
Legal & Professional Fees 15 0.04
Brokerage & Commission 0.50 -
Export Expenses 249 -
Business Promotion Exp 1.45
Miscellaneous Expense 5.52 2.60
Power and fuel 21.41% 1.66
Rates & Taxes 3N 1147
Rent & Other Hire Charges 28.93 2.19
Boiler operating Expense 20.76
Repairs & Maintenance 10.14 -
Security Guard Expense 5.94 -
Travelling and Conveyance 20.44 080
: ' Total 264.37 24.01
Note 31: Exceptional ltems
. . " Particulars Forthe year ended
: : : Mar 31, 2024 Mar 31, 2023
Extinguishment of Operational and Financial Creditors {as per the 3
- - 12637
terms of Approved Resolution Plan)
Extinguishment and Impairment of Current Assets and Current :
L - -1,010.55
Liability
impairment of Non Current Assets and Non-Current Liability - 13,118.84
Total - 15,834.66




Lakeland Chemicals (India) Limited

Notes forming part of Financial Statements for the year ended March 21, 2024

(in Lacs except EPS which is iy INR}

Note 32: Eamiﬁg per Share

. _ . For the year ehded -
S : Particulars 3

S Mar 21, 2024 | Mar 31, 2023
Basic EPS
From continuing operation 34.11 22145
From discontinuing operation - -
Diluted EPS
From continuing operation 9.55 221.45
From discontinuing operation - -

Note 32.1: Basic Earning per Share
The earnings and wenghted average number of equrty shares used in calcuiataon of basic EPS:-

: i For the year ended |
Particufars Wiar 31, 2024 | Wiar 31, 5023 ]
Profit atiributable fo equsw hotders of the company:
Continuing operations 341078 15288.52
Discontinuing operations : - -
Earnings used in ¢alculation of Basic EPS 3.410.78 15,288.52
Weighted average no. of shares for the purpose of basic EPS 100.00 69.04 ;

Note 32.2: Diluted Earning per Share
The earmngs and wezghted average number of eqmty shares used in calculation of d:!uted EPS:-

i :For the yearended -
~Mar 31, 2024

Pamcuiars

“Mar 31, 2023“

Profit attnbutable to e(}mtv holders of the comDa ny:

Continuing operations 3,625.67 15,288.52
Discontinuing operations - -
Earnings used in calculation of diluted EPS from continuing 3,625.67 15,288.52

operations

The weighted number of equity shares for the purpose of diluted EPS reconciles to the waighted
average number of equ:ty shares used in caicutatlon of basic EPS as fotlows

' -~ Fortheyear ended -
!

S (o Particulars < Mar31,2024 | War 31,2023
Weighted average number of Equity shares used in caEculatlon of 100.00 " 69.04
basic EPS |
Effect of dilution; _

Optionally Convertible Debentures 279.80 -
Weighted average number of Equity shares used in calculation
of diluted EPS 379.80, 69.04

Note 33: Financial Viability

The Company has made detailed assessment of its liquidity position for the next one year and of the
recoverability and carrying values of ifs assels and liabilities, and based on the internal and external
information up to the date of approval of these financial stalements including credit reports and
aconomic forecasts, has concluded that no adjustments are required to be made in the financial results.

The management believes that it has considered all the possible impact of known events arising in the
preparation of financial results. Further company is of the opinion that there is certainty that company
will be able to meet its all-financial commitments due In next one year.




Lakeland Chemicals (India) Limited
Notes forming part of Financial Statements for the year ended March 31, 2024

Note 34: Capital Work-in Progress {CWIP)

For Capital-work~in progress, foilowmg ageing schedule as on 31st Mar 2024 (in Lacs)

e g Amount in CWIP under deveiopment for a: penod of AT

: o More than 3

cogoo| o besstnan - V"“zyea’ garTp coronal
Projects in progress 84174 75507 N 5 1,093.76
Total 841,74 252.02 - - 1,093.76
For Capital’-work—in :)rogress following ageing schedule as on 31st Mar 2023 (in Lacs)
. i B mounti iP.onder. development fora’ per:od o e
Projects in progress - 364.08 - - - 364.08
Total 364.08 - - - 364,08

Note 35: Borrowing from Banks

The Company has borrowings from banks or financial institutions on the basis of security of current assets,
the quarterly returns or statements of current assets filed by the Company with banks or financial institutions
are in agreement with the books of account

Borowings from bank are secured by company's stock and book-debts, factory land and building and
personal guarantee of Mr. Hemant Jain, Dlrector of the company.

As at March 31, 2024 7 {in Lacs)

HDEC Bank T 3000 | 6100 6100 91.00

As at March 31, 2023 {in Lacs)

HOFC Bank_




Lakeland Chemicals (India) Limited

[Note 36.1: Key Management Personnel:
‘Mr. Hemant Jain, Director .
Mr. Harshvarsdhan bothra, Direcior
Mr. Hanuman Jain, Director

Mr. Sanjiv Goyal, Chief Financial Officer

Note 36.3: Holding Company
KLJ Resources Limited {Share: 100%)

Note 36.4: Disclosure of transactions with related parties:

Note 36.2: Entities Over Which KMP Have Controt Or Significant Influence
Others (Group Concern):
KLJ Plasticizers Limited,

KLJ Petroplast Limited.
Sidhe Petrochemicals Pyt Ltd

Notes forming part of Financial Statements for the year ended March 31, 2024

Note 36:Disclosures in respect of Indian Accounting Standard {ind AS-24) 'Related Party
Disclosures’ as specified under Section 133 of the Companies Act,2013, read with Rule 7 of the
Companies (Accounts} Rule 2014 {as amended):

esources Limite

. Refer note no-36.3

335.06

282831
KL.I Petroplast Limited. {Refer note no-36.2 1,104.68
KLJ Plasticizers Limited |Refer note no-36.2 300.57 221.69
Purchase of Fixed |KLJ Resources Limited [Refer note no-36.3 35.80
Assels
Reimbursementof jKLJ Resources Limited |Refer note no-36.3 225.38 246
Expense
Interest Expense KLJ Resources Limited {Refer note no-36.3 208.80 33.01
Sales |KLJ Resources Limited {Refer note no-36.3 726.31 -
Sidhe Petrochemicals P{Refer note no-36.2 1.37 -
Rent Income KLdJ Resources Limited [Refer note no-36.3 13.86 3.08
Security. Deposit KLJ Resources Limited |Refer note no-36.3 - 3.92
received ,
Borrowing KLJ Resources Limited |Refer note no-36.3 1,818.87 3,540.08
Qutstanding Balanc {in Lacs)
S ::Name of Related R oo Marchi31, | March 31, |
| Patiedlars L padties o | . Relationship L ] oosa | 203
Trade Payable KLJ Resources Limited |Refer pote no-36.3 80.85 | 33748 |
. {KLJ Petroplast Limited, |Refer note no-36.2 527.42 | -]
KLJ Plasticizer Limited |Refer note no-36.2 28.54 221.69
Trade Receivable - |KLJ Resgurces Limited |Refer note no-36.3 1.00 | -
Expense payable KLJ Resources Limited |Refer note no-36.3 50.36 21,53
Security Deposit KLJ Resources Limited- [Refer note ne-36.3 - | 292
Borrowing KLJ Resources Limited. [Refer note no-36.3 5,496.51 3,540.08 |




Lakeland Chemicals (India) Limited
Notes forming-part of Financial Statements for the year ended March 31, 2024

Note 37: Commitments, Contingent Liabilities and Contingent Assets

Note 37.1: Capital Commitments : As at 31si-March, 2024 - Rs. 35.00 lacs and 31st March, 2023 - Rs.
413.27 lacs

Note 37.2: Contingent Liabilities & Contingent Asset

i) Contingent Liabilities and Contigent Assets, as defined in Ind AS 37 on "Provisions on Contingent
Liabilites and Contingent Assets", are disclosed _b_eiow_.

Provision is made, if it becomes probable that and outflow of future economic benefits will be required for|
the item previously dealt with s Contingent Lrab:i:ty

*As per the approved Resolution Plan, contingent liabilities {(which have / are capable of being crystallized)
prior to Sep19, 2022 ("Effective Date”) stand extinguished. Furthermore, the Resclution Plan, among other
matters, provide that except to the extent of the amount payable to the relevant Operational Creditors in
accordance with the Resolution Plan, all liabilities of the Company relating in any manner to the period prior|
to the Effective Date, immediately, irrevocably and unconditionally stand fully and finally discharged and
settied and there being no further claims whatsoever, and all the rights of the Operational Creditors and
Other Creditors to invoke or enforce the same stands waived off.

It is provided that any and all legal proceedings initiated before any forum by or on behalf of any Operational
Credifor (including Governmental Authorities) or any Other Creditors fo enforce any rights or claims against
the Company also stands extinguished.

Further, in lerms of the Resolution Plan, no Governmental Authority has any further rights or claitms against
."|the Company, in respect of the period prior to the Effective Date and / or In respect of the amounts written
off and all legal proceedings initiated before any forum by or on behalf of any Operational Creditor (including
Governmental Authorities) or any Other Creditors, to enforce any rights ‘or claims against the Company will
immediately, irrevocably and unconditionally stand withdrawn, abated, settled and/or extinguished.

Further, the Operational Creditors of the Company {including Governmental Authorities) and Other Creditors
will have no further rights or claims against the Company in respect of any liability for period prior to the
Effective Date, and all such claims shall immediately, irrevocably and unconditionally stand extinguished.

As at 31t As ‘at31st

e s R ‘March 2024 | March 2023
Bank Guarantees 6.00 6.00

Note 38: There are no delays in payments to Micro and Small Enterprises as required to be disclosed under
the Micro, Small and Medium Enterprises Development Act, 2006.

The information has been determined to the extent such parttes have been identified on the baszs of
informatjon available with the company..




Lakeland Chemicals (India) Limited
Notes forriing part of Financial Statements for the year ended March 31, 2024

Note 39: Employee Benefit Obligation

The company obtained reports as required under Ind AS 19 (Employee Benefits) based on which
disclosures have been made inthe financial statement for the year ended March, 31 2024. The disclosures
as reguired by the Ind AS 19 are as below:

Assets [ Liabilities

Present value of obligation
Fair value of pian assets } - ' R
| Net assets [ {iability) recognized in balance sheet as provision 5.03 N

: Movement in the present value of the defined benefit cbligation are as follows

Opening Defined benefit obligation

interest Cost 0,52 N
Current service cost 4.51 -
Benefit Paid - : -
Actuarial Gain/(Loss) on ebligation - -
Present value of obligation as at the year end 503 -

!

Component of amount recognized in profit and loss and other comprehensive income are as under:
31 March 3

Current service cost 451 ~
|interest Cost _ 0.52 -
Amount recognized in profit and loss 5.03 -

Actuarial {Gain)/ Loss o - _
a) arising from changes in financial assumptions - -
b) arising from experience adjustment: - .
Amount recognised in Other Comprehensive Income ' - -

Actuarial Assumptions

Discount Rate

Expected rate of salary increase T.00% -
employee attrition rate 5.00%] -
Mortality IALM (2012 . 14)| -

Sensitivity Analysis of the Defined Benefit Obligation

iculars

la) Impact of the change in discount réte

|Present Value of Obligation at the end of the period : 503 | -
a) impact due to increase of 0.50% -0.20 -
b} Impact due to decrease of (.50% 0.2 -
b) Impact of the change in salary increase

TPresent Value of Obligation at the end of the period 5.03. -
a) Impact dueto increase of 0.50% 022 -

b) Impact due to decrease of 0.50% -0.20 -




Lakeland Chemicals {India) Limited

Notes forming part of Financial Statements for the year ended March 31, 2024

{inLacs)

Note 40: Agemg for Trade Recewables outstandmg as at 31st March 2024 is as follows

Cutstanding for foi!owmg penads from due date of payment

Less than E § months
S months year

Mors man 3

{i) Undisputed Trade receivables - considered good +1.811:32 1 - - -

T 5133

(i) Undisputed Trade Receivables - which have - - - -
significant increase in credit risk

{iti} Undisputed Trade Receivables - credit impaired - - - R

iv} Dispuled Trade Receivables - considered good - - . -

{v) Disputed Trade Receivables - which have - - N -
isignificant increase in credit risk

(v} Disputed Trade Receivables - credit impaired - - - -

Ageing for Trade Regeivables oulstanding as at 31st March 2923 is as fo!lows

(in_ Lacs)

{ih Undisputed Trade receivables - considered good 24060 - - -

(i} Undispuited Trade Receivables - which have -] - - .
significant increase.in credit risk

(i} Undisputed Trade Receivables - credit impaired - - - - - -
iv) Disputed Trade Receivables - considered good - - - - - N
{v) Disputed Trade Recelvables - which have - - - - -
significant increase in credit risk -
{vi} Disputed Trade Receivables -~ credit impaired - - - - . _
Note 41: Agemg for Trade Payables outstanding as at 31st March 2024 is as foliows {in Lacs)

for fallowing pertods from due date of payinent.|

IMSME - - - N -
Others : 1,268.01 - - - 1,268.01
Disputed dues MSME - - - - -
Dispuied dues Others - . T - ~
Agelng for Trade Payab!es outstanding as at 31st March 2023 is as foliows (in Lacs)

of paymerit:

JMSME - - - . -

Others 528.44 - - - 628 44
Disputed dues MSME . - - - -
Disputed dues Dthers - . - - -

Note 42: Capital management

debt.and total equity of the company.

L Particulars L As at-31st March 2024 | - As at 31st Mareh 2023

Borrowmg (Nete No. 13 & 17) 7,413.88 3,186,186
Short term debt 7,413.88 318616

| Equity (Note No:103 4,000.00 1.000.00
Other equity (Note No.11) 3.062.063 (246.78)
Total equity 4,062.03 753.22
Débt equity Ratio’ 1.83 4.23

The company manages ils capital 10 ensure that the company will be able to continug as 4 going concern while maximising the
return to stakeholder through opiimization of the debt and equity balance. The capltai structure of the company comprises of]




Lakeland Chemicals (India) Limited

Notes forming part of Financial Staterments for the year ended March 31, 2024

Note 43: Fair Value measurements

i} Financial Instruments by Calegory {in Lacs)
RRRITRERE o S : ~As at 31st March 2024 .-} - As‘at 31st March, 2023 .+
e ,Arnon!seé g

e KR Gedt o . FYTRL

Financial Assets

fnvestiment - - - - “ -
Teade Receivables - - 1911.32 - - 240.60
Loans - - - - - .
Cash and Dash Equivalents - - 0.64 - - 300.53
Qthers - - 180.29 - - 31.66
Total Financial Assets - - 2,082.25 - - 57279
Financial Liabilities . ]

Borrowings : - - 7.412.88 - i - 3,186.16
Trade Payables - - 1,268.0% - - 62844
Lease liabilities - — 42 .80 - . -
Cthers - - 168.36 - - 25.35
Total Financial Liabilities - - 8,893.06 - - 3,839.95

i} The carrying amounts of trade receivables, trade payable, cash and cash equivalents and ‘other short-lem receivables and
payables which are due lo be settled within 12 months are considered to !he same &s their faif values, due to short term nature,

iy Bomowings - Current are evaluated by company on parameters such as interest rates, specific country risk factors (if any)
and other risk factors. Based on this evaluation the fair value of such payables is not materislly different from their carrying
amount. As the amount is inmaterial, no fairvaluation is required.

i) Non-Current Loans given, and Security Deposit have been continued at carrying value as measurement implication are
immaderial,

iv) Al :i:nvesimen_:!s clher than subsidisry and associates are measured at fair value, with value changes- recognized in
Statement of Other Comprehensive Incomg. Investments in subsidiaries and associates have been catried at cost less)
impairment foss {if any}, through Other Comprehensive Income.

Note: Pursuant to the corporate instlvency resolution process("CtF{P") under the Insolency z@ind Bankruptcy Code, 2016 whichf
was initiated against the. Company on 23rd September 2019 and in ferms of the approved resolution plan vide an Crder of the
National Corrpany Law Tribunal {"NCLT") dated September 19, 2022, the company issued 2% Optaonat Gonvertible Debenture)
of Rs. 2798 Lacs face vajue of iNF. 10 (lnd|an Rupees 10) each and the company recognised Optional Convertible Debenture}
{Debt poition])-at Faif Value of Amortised Cost of Rs. 2520.34 lacs and Optional Converdible Detienture (Equity portion)-of Rs.
1501.97 Yacs in Retained Eaning as per Ind AS 32; Ind AS 107, Financiat Instrument,

Ifs the: opinion of Board of Directors, The Optional Convedible Debenture will be either redeemable or convertible in to équity]
shares-within peried of 3 year,

(i1} Fair Valie hierarchy
Level 1+ Quoted prices {unadjusted) in active markets ﬁ)_: ideﬂiicai assels or I_ia_bil#’_t_ies

Level 2- Inpuls other than quoted prices: mcluded within Level 1 that are obsewah;e for the assets or liabiiity, either dxrec:tly (1 [
as pricas).or nnciurectiy {i.e. defived form pr:ces}

Level 3~ Inputs for the assels or liabilities thal are not based on observable market ¢ata {unébservable inpuls)

The financial assets end financial liabllitiés are j\jréiu'ed at'Amortised Cost, since ho fair valuation technique is being used hHence, i,
fair value hierarchy i not requifed.
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(v} Financial risk management

The Company's princi_pai' financial liabities comprise of Borrowings, Trade Payables, Lease Liabiities and others. The main
purpose. of these financial liabilities is to finance the company’s operations. The Company's principal financial assels include
Trade Receivables, Loans, cash and cash equivalents and other bank balances that derive direcily from its operations,

The Company is exposed to market risk, credit risk and liquidity nisk. The company's financial risk activities are governed by
appropriated policies and procedures and that financial risk are identified, messured and managed in accordance wih the
company’'s policies and risk objectives. The board. of directors reviews and agrees policies’ for managing each of these risk,
which are summarised bilow: ~

a) Market Risk

Market risk s the risk that the fair value of future cash:flows of a financial instruments will fluctuate because of changes in
rrarket prices. Market risk comprises interest rate risk and foreign cuniancy risk.

i) Interest Rate Risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instruments wiil fluctuate because of change in
market interest rate. Company i§ not exposed to sigrifficant interest rate risk as all the financial Instruments which are subject to
interest risk are due 10 be setiled within 12 months and carry fixed rate of interest,

ii) Foreign Currency Risk
Foreign Currency Risk is the risk that the Fair Value or Future Cash Flows of an exposure will fluctuate becauyse of changes in

{foreign currency rates. Exposures can arise ori ‘account of the. various assets and liabilities which are denominated in
currencies other than Indian Rupees

The Eallowmg 1able shows foreign currency exposures in US Dofiar, Eurp, AED on financial Jinstruments at the end of the
réporting period. The expesure to all'other foreign currencies are not material,

Foreign Currency Exposure {in Lacs)

-As:at-31st March;-2024 wAs‘at 31st March "12023
G i SRR T SEURQ [ susDa s py e ; : 1P
Trade Payables - 3.29 - - - -
Totzl - 3.29 - “ - -
b) Credit risk

i) Gredit risk arises from the possibifity that the counter party may not be able to seftie their obiigations as agreed. To manage
this, the Company periodically assesses financial reliability of customers -and other counter parties, taking: into account the
financial condition, current economic trends and analysis of historical bad debts and ageing of financlal assels, Individuat risk
fimits are set pefiodically reviewed on the basis of such information.

Financial assels are written off when there are no reasonable expectations of recovery, such as a debtor failing 1o engage in a
repayment plan with the Company. Where loans or receivables lave been written off, the Company continues 1o engage in,
enforcement activity to attempt to recover the receivable due. Where recoveries are.-made, these are recognized as income in
the statermant.of profit and loss.

The Company has used a praclical expedient by way of complting the' expected credit loss for trade receivables based on
provision matrix, The matrix: also takes inlo account historical credit loss experience and -adjusted for forward Iookmg
information. The expecled credit ioss allowance is based on the ageing of the days the recelvables are due and ralés as given
ine the provision matrix.
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The provision matrix af the year erad is a3 fo]lows

Expecled Credit loss (Percentage)
AR i o FY 202324 ST FY 2022-23 s
1~ 30 days 0:00% 0.00%
30 days to 12 months ; 0.00% i 0.00%
More than 12 manths 0.00% 0.00%

2 EAS atMarch 31,2023 .
- Frpeted

1-30 days - - — .
30 days to 12 months 1,911.32 - 240.60 -
Wore than 12 months -1 - - .

Provision for expected credit loss made in accordance with Ind AS 108 due to which there is change in Trade Receivable,

Note: Pursuant to the corporate insolvency resolution process{"CIRP") under the Insolvency and Bankruptcy Code, 20416 which
was initiated against the Company on 23rd September 2019 and in terms of the approved resotution plan vide an Order of the
National Company Law Tribunal (‘'NCLT") dated Septermnber 19, 2022, Trade Receivable and other current assets which Is long
autstanding and repored as openlng balance for the year has been made transferred o Exceptional tlem. Refer Note no 31|
"Exceptional tem”,

§i} Financial instruments and ¢ash deposits

Credit risk from balances with banks and financiat instituions is managed in accordance with the company’s policy. Investment|
of surplus are made only with approved with counterparty on the basis of the financial quotes received from the counterparty.

¢} Liquidity risk.

Liquidity risk is the risk that the company will not be able 1o meet its financial obligations as they become due. The company|
manages its kiquidity risk by ensuring. as far as possible, that i will always have sufficient liquidity to meet 14 liabilities when
due, under both nomal and stressed conditions, without incurring unacceptable fosses or risk to the company's reputation.

The company's principal sources of liquidity are cash and cash eguivalents, cash flow that is-generated from operations and the)
barrowings from Holding Coimpany -and Banks, The company believes that the working capital s sufficient to meet its current
tequirernents. Any short-term surplis-cash generated, over and above the amount require for working capital managerment and
opetalional réquifements, aré given as inlerest bearing Ipans repayable on demand.

As at 31st March 2024 the cormpany had working capital of Rs.+1,842.55 lacs lnciudmg cash and bank Batances of Rx. 0.64
lacs.

As al-31st March 2023the company had workmg capital of Rs. -364.32 lacs incltiding cash and bank Balances of Rs, 300, 53
lacs.

Note'd4: Key sources of estimation uncertainty
The: followings are the key assumptions concerring the future, and the key sburces of estimation uncerainty at the end ‘of :he‘i-

reporting period that may | have & significant risk of causing a matenal adjustment 1o the carrying amount of assets and liabifities
with néxt financial year.

a} Fair valuation measurement and valualion pfocess

Flnancnal instruments are measured initially at fair value and subsequently at amorlised cost on the basis of materiatity. As on
Balante Sheet date, Financial Assetand Lisbilities are immalerial and hence no fair valuation s required

b) Taxes

Deferred tax assets are recognized for unused-tax losses and unabsorbed depreciation fo the extent that it'is probable: thatf
taxable profit will be available agamsi which:losses. ¢an be utilised significant management judgment is fequired 1o detervinel
the amount of deferred tax asset that can be récognised, based upen the fkely tlmmg and Teve! of futire taxable profit togethery
with future tax planning strategies.
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Note 45: Financial Ratios
The defafls of significant changes (i.e. change of 25% or moie as compared o the immediately previous financial year) in key
financial ralios, along with detailed explanations:;

31 No.! - Ratio Type Numerator .~ Denominator Unit - | 2023241 202223 | Variation
1 |Cusrent Ratio ~ Cument Assets Curreny Liabilities  * Times 058 075 -B.70%
2 iDebt-equily ratio’ Dbl Equity Times 1.63 4.23 -56 B5%
Nerpomber L0 S T -
3 iDebt service coverage ratic?  tax Depreciation +interest ) princip o 9 » Tirnes 015 658 ~97 7%
n fong term loans AR payabie or pas
° during the year
4 |Return on eauity ratio® Net Profil affer taxes Equity Sharehoider funds {Parcentage! -317% | 2629.75% | -100.16%
5 |inventory turmover ratio” Sales Inventory Times 585 0.50 1077.23%
& ;’f:e receivables WMGver || Credit Sales |Accounts Receivables Times | 4.45 08a | -43132%
7 ITrade peyabies lurnover satie’ [Net Credit Purchases Accounts Payables Times 508 0.20 580.80%
8 INet capital turnover ratic® Sales Working Capital Times -4.62 -0.55 734.83%
¢ iNei profit ratic® Net Profit after taxes Sales Percentagei -1.51% | 7560.12% | -100.02%
. i 53¢ & " )
10 {Retum on capital employed® E:;mng.bafore nierest Capital Employed Percentagel 3.23% | 482.58% | -99.33%

Reason for variance greater than 25%:
1. Debt Equity Ralio has increased mainly on account of borrowings made during the year.

2. There are wide variances in Debt Service Coverage Ratio, Return on Equily Ratio, Net Profit Ratio and Return on Capital
Employed as the figures for the Financlal Year 2022-23 are after implementation of the approved Resolution Plan, pursuani to
which operational & financial Babiities stand extinguished and receivables have been has been made transferred to Exceptionat
tem, :

3. Inverdory Tumover Ralic, Trade Receivable Turnover Ratio, Trade Payable Turnover Ratio and Net Capital Turnover Ratio
has irmproved since company has started full fledged operations in current year,

Note 46: Others

1) Based on the petition filed by a opérationat creditor, the Hon'ble NCLT, passed the order for initiation of CIRP under seclion
7 of the Insolvency and Bankruplcy Code, 2016 (As amended and hereinafter referred to a3 "the Code™) dated 23rd September
2018 appointing Mr. Rajeev Nandkishore Bhatia was appointed as the Interim Resolution Professional {IRP}. Subsequently, the
appointment of Mr. Rajeev Nandkishore Bhatia was confirmed as the Resolution Professional (RP). Thereafter, in the meeling
of the Committee of Creditors (COC), the COC resolved to replace the RP from Mr. Rajeev Nandkishore Bhatia with Mr.
Brijendra Kumar Mishra. Further, the erstwhile. RP had invited expression of Interest {Eol} from Prospective Resolution
Applicants {(PRAs} to submit the Resolution Plan for the Company. Final plans received were placed, put to vote in the CoC
meeting. The resolution plan submitted by KLJ Resources Limited was approved by CoC. The application for Plan.approvat was
filed with Hon'vle National Company Law Tribunal (NCLT}) and subsequantly has been approvediallowad by the Hon'ble NCLT
vide Order daled September 18, 2022.

2) With the approval of the Resolution Plan by the Hon'bie National Company Law Tribunal {NCLT) vide Order dated 10th
September 2022, the CIRP of the Company has conciuded and Brijendra Kumar Mishrz ceased to be the resolution
professicnal of the Company. The said Resolution plan has been implemented by the Monitering Committee and the
managerment of the Company has been handed over to the RA by the Monitoring Committee w.e.f. 15t Octoher 2022.

3) Pursuant to the Resolution Plan submitted by KLJ Resources Limited (referred to as the “Resolution Applicant”} and its
approval by the Hor'ble National Company Law Tribunal. vide their Order dated 18th September 2022 for the Corporate
Insolvency of the Company, the foliowing consequential impacts have been given in accordance with approved resolution plan /
Accounting Standards: -

- The existing divectors of the Company as on the date of Order stand replaced by the new Boare of Directors with effect from
27-0ct-2022. As on date, the Board consists of 3 directors (Mr Hemant Jain, Mr Harshvardhan Bothra and Mr. Hanuman Jain)

- The equity share capital of the erstwhile promotess have been extinguished and fresh equity capital of Rs 10,00,00,000 has
been introduced

- In respect of extinguishment of balances of operational and financia! creditors, post payment as per the resolution plan, the
same Is recognised in exceptional ltem in accordance with “Ind AS" prescribed under section 133 of the Companies Act, 2013
and accounting policies consistently followed by the Company and disclosed as in "Exceptional items.
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Note 47 Approval of financial statement

The accompanying noles to financiat slatements

ForC B Mehta & Associates

Chartered Ascountants
Firm

The financial statements were Bpproved {or issue by the Board of Direclors on May 18, 2024

Lakeland Chemicals {India) Limited [

9 part of Financial Statoments for the year ended March 33 . 2024

For & on behalf of Board of Directors

APE e

Hemant Jain Harshvardhan Bothra

Direetor Director
Mehta DIN : fgarsssq O : 0B533744
Proprigtor
MRN: 116543 ’ﬁ' :
: anjiv Goyal
Place: Mumbaf Chief Financiai Officer
Date: Mﬂzf 18,202 4 _.j



